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The CDM pre-2020 
What next for the 
Carbon Market Champion?
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CDM & Carbon Market Achievements
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Projects
- Almost 8000 projects

- Close to 300 PoA

- Private sector involvement

- Competitiveness, innovation, efficiency 

Institutions

- EB & UNFCCC

- Local approval bodies (DNAs)

- Validators / Verifiers (DOEs)

- RCC 

MRV / Procedures
- Tried and tested project cycle

- Large number of methodologies

- Validation and Verification Standards

- Programmes of Activities
- Standardized Baselines

Capacity
- Country capacity (authorities)
- Private sector capacity

- Auditors

- Financing sector / banks

- Project developing capacity 

CDM
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Dramatically decreased demand since 2012

Projects not being implemented or are at risk of being discontinued

The 2nd commitment period of the KP will end in 2020

Post-2020: 

• Paris Agreement with new architecture -> commitments for all
• yet Art. 6.4 mechanisms to be based on 

„experience gained with and lessons learned from existing mechanisms“

Climate finance as a new driver for mitigation action

New Players such as ICAO

Parties considering using the CDM for mitigation action

 Short-term options? 

The CDM crisis
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Selected support initiatives and CER buyers
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GCF / 
Climate 
Finance

ICAO

Green 
Bonds
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CDM Project pipeline
- how to get ready for GCF / Climate 
finance?

- Pricing issues -> upfront 
payments?

- Vintage / double counting / quality 
aspects
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- how to avoid parallel structures 
and loss of knowledge?

- p. ex. link DNAs / NDAs
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- Use / adapt PoA & SB approach 
for upscaling
- CERs as compliance instrument in 
upcoming domestic schemes?
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Challenges for the CDM in the new contexts
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CDM-
Reform?

Thank you
for your attention!

Find out more about our work at
www.wupperinst.org/cop

Christof Arens | christof.arens@wupperinst.org 


