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A Brief Overview



2

Outline

 What is Japan ODA

 What is Japan ODA Loan

 Japan ODA Approach to support climate change
measures

 What kind of support ODA loan can do
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What is Japan ODA?
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bilateral
assistance

international
authority

Yen loans
ODA

multilateral
assistance

JICAAssistance
JICA

JBIC

October,
2008 -



4

New JICA’s main activities

ODA Loans
• Project Loans
 Support Government Actions

• Development Policy Loans
 Support Government Policies

Technical Assistances
and Grants

• Technical Cooperation Projects
• Acceptance of Participants/

Dispatch of Experts  Support Government Policies

• Two Step Loans
 Support Actions taken by Private Sector

• Engineering Service Loans

New JICA

Dispatch of Experts
• Equipment Provision
• Formulation of Development Plan
• Dispatch of Volunteers
• Implementation of Grant Aid
• Emergency Disaster Relief
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What is ODA Loan ?

ODA Loans

 Government to Government (G-G) loans

 Focus on development objective

 Support public projects and public-private partnership projects Support public projects and public-private partnership projects

 Low commercially viable projects

 General untied or tied for non commercially viable projects

ODA Loans has very concessional terms and conditions
for environmentally sound projects (Interest rate: 0.55-
0.65% p.a., Repayment period : 40 years with 10 years
grace period)
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What is the significance of
Japanese ODA loans?

 Japanese ODA loans have the following six
characteristics.
 Securing ownership of developing countries
 Meeting the Millennium Development Goals
 Ensuring sustainability (contribution to effective
and efficient investment in development)
Ensuring sustainability (contribution to effective
and efficient investment in development)

 A bridge from dependence to independence
 Stability of funds
 Strengthening of Partnerships between Japan and
Developing Countries
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Examples of support for
achievement of “Cool Earth”

“High-spirited” developing countries positively seeking to participate
in the next framework by achieving a balance between “GHG emissions
reduction” and “ Economic growth”

ODA’s support for compatibility

Cool Earth 50
ODA support to tackle Climate Change

Technical Assistances

Support for Development
Projects related to

‘Adaptation’ and ‘Clean
Energy Access’

Support for Development Projects
related to ‘Mitigation’

Implementation Support
for

Compatibility Policy

Support for Implementation
of Policy Items

(ex: Development of legal system,
adaptation of Japanese scientific
technology, capacity building of
relevant authorities and monitoring
of implementation)

Financial Assistances

Environmental
operation project

Support for private
sector’s effort

Co-benefit project

Technical Assistances

Development Policy Loans Two Step Loans
Grant Assistances

Project Loans

Disaster prevention support

Disaster recovery support

Implement
ation of
CDM

Other Adaptation Measures for
dealing with Climate Change

Clean Energy Access Support
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Assistance for adaptation
& improved access to clean energy

Assistance for
mitigation

Developing countries
(on the basis of

policy consultation)

Transfer Japanese
technology and promote
GHGs emission
reductions at global level

Contribution

From 2008, Japan will provide funds on the scale of US$10billion over the next five years.
→to assist developing  countries making efforts to reduce GHGs emissions and achieve economic 
growth in a compatible way.

(e.g.) Improvement in energy
efficiency of power generation

Grant aid

Technical
Assistance

“Cool Earth
ODA loan”

(US$4billion)

Up to US$ 2 billion Up to US$ 8billion

Financial Mechanism “Cool Earth Partnership” (Image)

Vulnerable
countries

NEDO
(Note 2) etc.

Eligible countries
to ODA loan

Other funds

Assistance for adaptation and
improved access to clean energy;
promote sustainable development

JBIC

Contribution
(Note 1)

(e.g.)
Forest conservation, measures against disasters
related to climate change (including disaster
prevention) such as drought and floods,
electrification of rural communities by introduction of
solar power generation and small-scale hydro energy

Assistance through
international organizations

Other public funds

Encourage private
finance and promote
technology transfer

(Note 1) Japan will also make efforts
to create a new multilateral fund
together with US and UK, and call on

other donors to join it.

(Note 2) New Energy and Industrial
Technology Development Organization

P
ro

je
c
ts

Private sector activities
and funds

International
authority

NEXI
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ODA Loans as policy incentive
tool
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 Trend of Environmental ODA Loans

 Introduced “Special terms and condition for environmental
projects/programmes (0.55～0.65% of interest rate and 40
years repayment period)” as a part of Kyoto Initiative in 1997.

 Since then, number of environmental projects has been
increased
 Effectively work as “policy incentive tool”

 Stocktaking of “know-how” to address to climate change
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We support to generate “co-
benefit”

Increase of

New Technology
+

ODA

（Finance and T/A）

Needs to
Increase
Power supply

Construction
of New Power
Stations

Increase of
Power Demand,
Rural
Electrifications

Developmental
benefit

<Sample case>
New Technology

+

ODA

（Finance and T/A）

Co-benefit!

Policy
Project

Development
Objectives

Project

Implementation

Increase of
power supply

GHG

Reduction

Mitigation of
Climate Change
(Global Benefit）

Could it reduce
GHG?

Introduce
climate friendly
technology
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Climate Change Development Policy Loan
supporting SD-PAM (Concept Image)

National Development Strategy Addressing Climate Change

US
EC

AUS

Japanese Assistance

UN

Multi-donor fund

US
AUS

Bi-Donors

Project
Assistance

Policy
Dialogue

Action
Program

AssistanceMDBs

WBADB
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Policy based Assistance for climate change policy

Pillar 1： Mitigation

1.1：LULUCF
(Land Use, Land Use Change

and Forestry)

-Reforestation
-REDD

-Forest management

1.2：Energy

-Power plant
-Industry, domestic and

commercial
-Others

Pillar 2： Adaptation

Pillar 3： Cross-cutting Issues

Policy Dialogue/ General Budget Support based on Policy Matrix

2.1：Water
Resource

Management,
Water Supply and

Sanitation

-River management
-Water supply and

sanitation

2.2：Agriculture
2.3：Disaster
management

Project TA Project TA Project TA Project TA

3.1：Understanding
the Impact of

Climate Change

3.2：Mainstreaming
Climate Change in

the National
Development

Program

Multi-donor fund
and

other donors’ projects

mutually complementary
relationship

CY2008

・Assessment of CY2007
progress

・Loan disbursement (Year 1)
・Monitoring

CY2009

・Assessment of CY2008
progress

・Loan disbursement (Year 2)
・Monitoring

CY2010

・Assessment of CY2009
progress

・Loan disbursement (Year 3)
・Monitoring

Mechanism of Program Loan

Assistance to executing agencies (line ministries)

3.3：Improving
Spatial Plans

3.4：CDM 3.5：Co-benefits
3.6：Fiscal
Incentives
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Example case of Japanese ODA Loan
project for Mitigation： -Transport-

 Delhi Mass Rapid Transport System Project , India

 Project objective:
 To relieve traffic congestion and improve the
urban environment through the reduction of
vehicle emissions in the capital territory of
Delhi by constructing the capital's first mass
rapid transport system.
Delhi by constructing the capital's first mass
rapid transport system.

 The mass transit system is expected to carry
2.26 million passengers a day, a figure
comparable to the volume of passengers
carried by the subway system in Tokyo or in
Osaka.

 Effect of the Project
 Approx 38,000 t of CO2 will be reduced by
modal shift from vehicle.

 Approx 39,500t of CO2 will be reduced by
installation of regenerative brake system.
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Example case of Japanese ODA Loan
project for Adaptation： -Coastal
Management-

 Indonesia: Bali Beach
Conservation Project

 Project objectives
 To conserve four beaches in the
island of Bali, where coastal erosion
is becoming a growing concern due
to the increasing impact of oceanto the increasing impact of ocean
waves caused by damages to coral
reefs.

 The project is expected to
counteract the current and future
problems, thus inducing sound
socio-economic development in the
area.

 It is also considered as an effective
adaptation measure to rising sea
levels due to climate change.
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Thank you for your
attention!

Thank you for your
attention!

For further inquiry, please contact
JBIC:yuk-murakami@jbic.go.jp


