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| The instrument is linked to nature in
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A natural asset is used as collateral
for the funds raised
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2. A corporate example:

The Blue
Recovery Bond



Reversing the financial
incentives for overfishing




USD 7bn investment over 5
years

Fish populations growth up by

0 v 3.5%
= PRE22RRNRRE
1000 EEEEEEEEEEEE v IRR: 26% for investors, 57% for
-2,000 -10,000 fishing companies

== Upfront cash flow paid by investors (USDmn, Ihs)
s Coupon paid by fishing companies (USDmn, Ihs)
—=F ighing Companies - Net cash flow impact from fish bond (USDmn, rhs)

Fishing companies better off after
8 years




Nature-based finance: very promising

Policymakers should support
nature-based instruments

* Transaction costs (e.g. monitoring) are
high but will decrease

Scalability and replicability are key
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