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What is the nature of the financing gap?

lllustration - Infrastructure needs (annual, in USD trillion, global estimates)

?

Current Infrastructure Infrastructure Needs Mitigation and
Spending (2015-2020) BAU Adaptation Needs

Source: OECD illustration, based on estimates from WB, WEF, OECD; drawing on analysis in Kennedy and
Corfee-Morlot 2012,”Mobilising private sector investment in low carbon, climate resilient infrastructure”

CHALLENGES

Scale-up sources of capital, public and private — to “build more”
Shift sources to green, low-carbon and resilient -- to “build right”



What sources of climate finance matter?

Estimates of North-South finance flows to mitigation vs.
total flows to emitting sectors (latest year estimates 2009-2010, billion USD)

| |
Private Flows -
39%
Export Credits 39
Multilateral Public 35%
Bilateral Public 48%
100 80 60 40 20 o) 20 40 60

# Emitting Sectors = Mitigation - lower bound ® Mitigation - upper bound  Mitigation share (%)

Source: Adapted from Clapp et al., 2012.

« Mitigation represents a growing share of the total flows

Private flows dominate, public flows catalyse private engagement



How much public international climate
finance Is flowing today?

Total bilateral climate change-related aid in 2010

(DAC bilateral commitments, USD billion, constant 2010 prices)

USD 22.6
billion

Upper bound (principal +
significant objective)

USD 14.5
billion

Lower bound (principal objective) %

M Mitigation only
[0 Adaptation only

[J Activities marked both for mitigation and adaptation ("overlap")

Source: OECD DAC CRS System.




What do we know about the evolution of climate
finance flowing as ODA?

Mitigation-related bilateral aid

N
usp billion
20
18
16
14
12
10
8
: J
4
2
0]
2006 2007 2008 2009 2010
mm Climate change mitigation: principal objective
-=(Climate change mitigation: upper bound estimated (principal+significant
. objective)

Source: OECD DAC CRS System. Trends in climate change mitigation-related aid — bilateral sources
(DAC bilateral commitments, USD billion, constant 2010 prices)
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Who gives climate mitigation and adaptation

finance flowing as ODA?

MITIGATION
Top 10 donor countries

B Grants EODA loans
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Source: OECD DAC CRS System; 2010 (bilateral commitments, USD million, constant 2010 price both principle and significant.



Who receives climate mitigation and adaptation
finance flowing as ODA?
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Top 10 receiving developing countries Top 10 receiving developing countries
3000 - 600 -
2500 - 00 | BmODA Loans @ Grants
B ODA Loans B Grants
2000 400 -
1500 - 300 A —
1000 200 A
0 T T T T I T H T I T ! T T l 0 ! ! ! !
g r 2 > P D & o S w2 9&‘} ‘}Oy ﬁ‘b’ O D O . o
& & S & TS Q‘é&

Source: OECD DAC CRS System; 2010 (bilateral commitments, USD million, constant 2010 price both principle and



How Is climate finance flowing at regional and
country level?

Aid for climate change adaptation in Africa in 2010 (USD million)

Water and sanitation
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(bilateral commitments, USD million, percentage represents share of total aid flow to that sector)
Source: OECD DAC CRS System.




How to build trust through transparency and
accountability?

Towards a comprehensive system of MRV
to track long-term climate finange
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Source: Buchner et al., 2011 _Monitoring and Tracking Long-Term Finance to Support Climate Action



http://oecd.org/environment/climatechange/48073739.pdf
http://oecd.org/environment/climatechange/48073739.pdf
http://oecd.org/environment/climatechange/48073739.pdf
http://oecd.org/environment/climatechange/48073739.pdf

THANK YOU!

For more information:

www.oecd.org/env/cc/financing

Methods and data for climate change financing
www.oecd.org/dac/stats/rioconventions

The Climate Change Expert Group (CCXG)
www.oecd.org/env/cc/ccxg

The Busan Building Block for Climate Finance
and Development Effectiveness
www.oecd.org/dac/climatefinance
www.climatefinance-developmenteffectiveness.org

Jan.Corfee-Morlot@oecd.org
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