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Good News

Cumulative global installed capacity by technology, 2010-2027

= 2 500
O
2 000
1000
500
0
SrunILOL®235dRIQLR
Lo I o T e TR e Y e N i N e Y v O e Y e N i Y e I Y e Y e [ e N e [ |
[t It I I IR ¥ I ot I It I ¢ ¥ I A ot o I ¥ Y I oV
Solar PV Wind s Hydropower
Bioenergy o 0| Natural gas

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.

v' Next five years (2022 — 2027), World will see

approximately 2400 GW of Renewables,
equivalent to last 20 years (2001 - 2021) of
renewables growth

By 2027, Solar PV will become the largest installed
capacity surpassing coal generation

Renewable electricity generation will surpass coal
generation by early 2025

Cumulative solar PV capacity almost triples to
1500 GW and will surpass natural gas by 2026 and
coal by 2027

Low Cost, Energy security, Climate Goals, and new
policies driving optimistic forecast revision -
China’s 14th 5-year plan, REPower EU and member
country policies, US Inflation Reduction Act and
India’s ambitious targets and policy improvements



Challenging news....significant funding

gaps

Social development Economic growth Climate and environment
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SDG finance committed and disbursed (USD billion) in 2019 (via providers)

Pillar Committed % share Disbursed % share
Social development 96.11 38% 81.97 39%
Economic growth 89.46 35% 68.47 32%
Other goals—SDG 16,17 45.64 18% 47.37 22%
Climate and environment 20.84 8% 15.05 7%

3 | Source: CEEW compilation from the OECD SDG
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USD 5-7 trillion
Needed annually
to achieve the

SDGs by 2030

USD 486.6 trillion
Total assets of
financial
institutions in
2021

1.4% of total financial assets
could close the SDG financing
gap of USD 7 trillion



........Asia-Pacific needs are high

Annual Clean Energy Investments Required
2002
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Total EMDEs China India Southeast Asia  Other Asia Africa Latin America Europeand  Middle East
Eurasia

Historical (2022) ® Annual Average (2026-2030) W Annual Average (2031-2035)

Annual clean energy investments in EMDC to 2035 to align with SDGs and climate goals
Source: IEA and IFC, 2023
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To meet Paris Agreement goals will require a huge and
rapid scaling of finance with increased mobilization

Climate finance provided and mobilized in 2013- Fma.nce TETIEITE IR @) t!'e LR |T1tract.able

2020 (USD billion) barriers to _accelerate.d climate action. Flnancg
flows have increased in recent years but remain
significantly below what is needed.
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2013 2014 2015 2016 2017 2018 2019 2020 u A shift of development finance towards private

Muttlateral public o crodre | Mobilsed private capital mobilization would maximize impact. In
R | e 2020, USD 68.3bn of public finance mobilized
only USD 13.1bn of private finance.

l silateral public

Source: OECD (2022)
INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permission.



Good news......ADB has resj
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unlock $100 billion in new
lending — p

> ADB’s sustainable level o
lending now stands at $36.5

billion 5
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v'Leverage Balance Sheet as per
G20 MDB’s Capital Adequacy
Framework Report &l




Transition Finance

v" A concept beyond green finance, & sustainable finance 5% REUTERS®

World ~  Business v  Markets ~  Sustainability v Legal ~  Breakingviews ~  More

v' Transition finance is funding of high carbon-emitting industries

Ccor28

v Key challenge: Lack of private sector finance, clear definition of

transition activities, disclosures, financial instruments, and Indonesia, ADB, owners agree to shutter
demonstration projects first coal-fired power station early
v To address challenges, need establishing transition finance By Simon Jessop and David Lawder
framework, induding: December 3, 2023 9:07 PM GMT+5:30 - Updated 15 hours ago [ Aa || <
1. Identification of transition activities — like developing
“transition finance taxonomy”, being done in EU & PRC Blended finance program developed in partnership with DMCs
Disclosure and reporting that will leverage a market-based approach to retire existing

coal-fired power plants on an accelerated schedule and replace
them with clean power capacity

Toolbox of financial instruments — like debt instruments
such as transition & sustainability-linked loans & bonds

nergy Transition Mechanism (ETM) Partnership Trust Fund

4. Fiscal subsidies, tax incentives, green finance related ﬁ
Priority Projects in Indonesia, Philippines, and Viet Nam

incentives such as Central bank financing facilities

5. Socioeconomic costs, such as unemployment, energy
shortages, and inflation, need to be accounted for and

disclosed > Japan committed $25 Million for ADB-Led ETM in

Southeast Asia

‘/ ey ® . oo . .
Critical Preparatory Steps for Asia & Pacific countries: > Germany committed €25 Million to ADB’s ETM

1. Regulators & FIs should clarify eligibility criteria for > MOU signed between ADB and Monetary Authority of
transition activities Singapore to mobilize substantial sums

2. Demonstration projects should be developed > Others, including New Zealand, are committing

3. Consider launching its own transition funds K /
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Critical Minerals and Supply Chains

Production and processing of many minerals such as lithium, cobalt
and rare earth elements are geographically concentrated, with the

Current and projected geographic concentration for manufacturing
operations for key clean technologies

top three producers accounting for more than 75% of supplies

Share of top three producing countries in production of selected minerals and fossil fuels, 2019
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One-ADB Initiative on Diversifying Clean
Energy Supply Chains
v" Multi-disciplinary/Multi-department effort
v’ Sovereign/Private Sector Collaboration
v Regional Partnerships
v" Promote Knowledge Sharing among DMCs
v Encourage Investments in Infrastructure/Workforce
development and technology

INTERNAL. This information is accessible to ADB Management and staff. It may be shared outside ADB with appropriate permissiojn.

Upstream Analytical Studies
Renewable Energy Manufacturing: Opportunities for Southeast
Asia - $90-100 Bn Revenue Opportunity (2030) in Low-carbon
Mobility and Clean Power in Southeast Asia
Critical Mineral Supply Chain for Domestic Value Addition in Li-ion
Battery (LIB) Manufacturing for India
Needs Assessment & Development Roadmap for Diversifying the
Clean Energy Supply Chain in the Asia Pacific - Evaluate
opportunities & challenges for India & Indonesia to build mid-
stream clean energy manufacturing ecosystem




Just transition is an
enabling agenda for
climate action...

Key financing needs

Green skills and EFOI’]O'IT']IC .
jobs diversification in

affected areas

Just transition finance %Wéﬁuanr'ﬂﬁgor

needs to work in parallel vulnerable )
to climate finance and

address the Social protection, Affordable and
socioeconomic challenges health, and é reliable access

related to the climate education to essential

transition gooFIs and
services

Sustainable
enterprise
development
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Scale up
opportunities for

inclusive
ADB Just Leverage ADB climate action
oy e expertise on human Fit for purpose
Transition and social T 9 finance focused on
. o oy e just transition
Financing Facility development N p ju
Recognising the need Collaborative
for dedicated support Build
; » P — —» and
tn(; g(\jezet just transition knowledge and participatory
financial design
partnerships
Create synergies across e Q Complement
initiatives (eg ETM) government capacity
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Thank youl!

Ramesh Subramanian - rsubramaniam@adb.org
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