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There are many economic 
mechanisms for REDD+

The focus here is on the carbon 
offset market
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Why standards?

• Buyers – need to know what they 
are buyingy g

• Sellers – need to know what to sell
• Overseers – need to know that • Overseers – need to know that 

–An offset is an offset – reductions are 
real  permanent  and verifiablereal, permanent, and verifiable

–Basic protections are upheld 
(environmental  social  governance  (environmental, social, governance, 
transparency,…)



Many different standards  
Current Potential



REDD+ standards need to 
tl  ith  wrestle with numerous 

complex issuescomplex issues



Who owns the Rights?

censored-news.blogspot.com



Measurement and Monitoring

Landsat, 1990 Landsat, 2000



Additionality
With project Without project

Or…
Mongabay.com

globalcarbonproject.org ?



LeakageLeakage

Avoid Deforestation for agricultureAvoid Deforestation for agriculture
in one place

DeforestationDeforestation 
elsewhere for agriculture 



(Im)permanence

Avoid Deforestation in Year 0 Deforestation delayed to Yr 5

Receive credits Replace credits?

Time



How current standards deal with these issues

Issue Approaches

Rights and benefits sharing Legal and consultative 
irequirements

Measurement and Monitoring Technical requirements (tiered)

Additionality Discrete additionality tests (legal, 
financial,…)
Project baseline 

Leakage Local monitoring
E ti ti f k t l kEstimation of market leakage

Permanence Liability establishment (buyer, 
seller)
Management provisionsManagement provisions
- financial guarantees/insurance
- setaside requirements (buffers)



From the project to the 
jurisdictional leveljurisdictional level

• Voluntary market to date has focused on project 
levellevel

• Kyoto Protocol/CDM rejected project-level REDD 
for many of the problems referenced above 

• Current policy movement is toward jurisdictional 
accounting

UNFCCC  national– UNFCCC: national
– Calfornia: state
– US (erstwhile) legislation – state -> national 
– Why?

• Deals better with problems above, especially intrajurisdictional
leakage



This doesn’t mean the end 
of projectsof projects

• Top-down projects from the government
• Projects are ~ subcontracts
• Government takes responsibility for aggregate performance

• “Nested” projectsp j
– Finance still flows directly to subnational projects (not all 

through government)
– Rationale: Investors prefer to deal with projects not governments
– Project accounting must be reconciled with national accounting 
– Problems

• Complicated
• Risky: possibility of project losing credits because of extramural 

performance 



Recent Developments
• Voluntary markets 

– Many REDD methodologies under review/approval by 
VCS  CAR  ACRVCS, CAR, ACR,…

– Independent initiatives 

• Compliance markets
– California – first compliance market for REDD anywhere

• State-level accounting – Brazil, Mexico

– US – stalled legislation has held back what would have g
been world’s largest compliance market

– UNFCCC – we shall see

• Different vehicles• Different vehicles
– Conventional government funds
– Corporate Social Responsibility efforts/supply chain



E i  T iEmerging Topic


