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Clean Development Mechanism (CDM): overwhelming numerical success — 10,000 projects,

The three Kyoto Mechanisms 1.5 billion credits, but some sectors sidelined. Highly transparent process with rapid
regulatory learning. Mainly “unilateral” projects financed and organized by companies from
HU CERs IET developing countries. Difficulties to determine whether projects were “additional” to
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To avoid International Emissions Trading (IET): stalled due to mistrust of buyers in government sellers.
r::ﬁ':;?::s g First transactions tainted with corruption. Sale of allowance surplus (“hot air”’) not credible.
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procedure i commitment Joint Implementation (JI): latecomer due to late institutional decisionmaking and lack of trust
e';f:bll’i‘;f";d in governmental ERU transfers; became tool to “launder” hot air of countries in transition.
Clear incentives for the private sector, credibility through transparency and limited
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Challenges: “ The CDM credit price crash Boom and bust for CDM projects
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