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The permanence issue



How permanence is addressed in KP

� Article 3.3 and 3.4

� “Once Kyoto land, always Kyoto land”

� In combination with binding emission targets

� CDM

� tCERs or lCERs

� JI 

� Track 1: via national commitment of host country

� Track 2: an overlooked area (but no projects)
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How REDD could create

non-permanent benefits

� Lower emissions at current time, followed by 

higher emissions at future time

� Baseline C stocks equal project C stocks at some 

future time
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Proposed solutions to permanence

� National-level REDD
� Targets with penalties and continuity over time (see 

Article 3.3 and 3.4)

� No-loose targets, with buffer (set-aside) to cover future 
shortfalls

� No-loose targets with discounting of credits

� Project-level REDD
� Buffer (set-aside) like in VCS

� Discounting

� Insurance

� Temporary credits



Fungibility with ETS

� Linkage to ETS may be best way to foster 
private-sector investment

� Permanent credits, national-level
� Great uncertainty (scale, interannual variability)

� Caps

� Corridor

� Permanent credits, project level
� Could be fully fungible

� Temporary credits, project level
� Low acceptance in context of CDM AR

� Require an exchange rate to account for temporal 
limitation and risk



Conclusions

� Permanence needs to be addressed to have a 

credible solution for REDD

� Requires simple solution

� Should be robust to allow eventual linking to ETS

� National level mechanism with embedded projects

� Example:  JI Track 1 and Track 2

� Tracks could differ in leakage and permanence 

methodologies

� Provides incentives to move to Track 1 and full national 

compliance


