
Voluntary Carbon Standard

• Global benchmark standard for voluntary carbon projects

• Developed by The Climate Group, the International Emissions 
Trading Association (IETA), the World Business Council for 
Sustainable Development (WBCSD) and a range of business, 
government and non-government organizations

• Designed to be as robust as Kyoto Protocol’s Clean 
Development Mechanism (CDM), while attempting to reduce 
costs and bottlenecks

• Covers new sectors (e.g., IFM, ALM, REDD) and creates 
permanent, fungible credits (VCUs)
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Key Non-Permanence Questions



Addressing Permanence / VCS Buffer 
Approach

– Project risk assessment to determine buffer withholding percentage, placed in 
shared VCS buffer pool

– Re-verification optional, but incentivized…
• 10% of project’s buffer released every 5 yrs at re-verification (as project 

demonstrates longevity and risk mitigation)

– Buffer (insurance) approach 
• no buyer or seller liability
• creates permanent, fungible credits (VCUs)

– Efficient risk mitigation mechanism: 
• only 3%-10% reduction in Total Discounted Carbon Revenues for av. project    

(assuming 20% buffer, 30-70 yr lifetime)

– 20-year minimum project life (max. 100-year crediting period)

– Periodic “truing-up” ensures total portfolio carbon losses over time are 
covered by buffer pool

• adjust buffer values and/or risk criteria as needed

– California (CCAR ) forestry projects can participate in VCS buffer to generate 
permanent credits
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