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Recognising the potential of the market

The WBCSD contribution
to the dialogue on long-
term cooperative action
recognises the crucial role
of GHG markets, and
illustrates how a variety of
national approaches can
still be combined into a
global GHG market
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Opportunity starts at the national / sectoral level
A. Opportunity Wedges (National)

(Developed Country Example)
B. National/Sectoral Goals & Targets

Efficiency Buildings
Industry xx % p.a.
Domestic through to 20xx

Power Renewables xx MW p.a. by 20xx
Generation CCS xx tonnes CO2 p.a.

Mobility Bio-fuels xx litres p.a. by 20xx
Efficiency xx mpg by 20xx
Choice Hybrid / Diesel uptake

Mass transit

C. National Policies

Buildings – adopt new country building
standards, design awareness

Industry – Sectoral agreements, emissions
trading, technology standards

Domestic – carbon labeling, increased
product standards (e.g. standby energy)

Renewable Energy – renewables targets.

CCS – funding for infrastructure, tax cuts
on capital investments, price signals for
carbon via emissions trading

Biofuels – targets, support for
manufacturing, CO2 labeling

Vehicle Efficiency - support technology,
incentives, sectoral agreements

Mobility Choice - consumer incentives,
promote public/private partnerships for
transport networks

National CO2
trajectory
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Step-by-step approach

• A global long-term emissions trajectory acts as a
catalyst for national / sectoral efforts.

• Not all nations / sectors will respond at once.

• But national / sector programs must come before
entering into any international agreement.

• As programs are developed, they can be
recognised as international projects or can
attract allocation at the international level so they
have a common trading currency.
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CO2 targets and trading at national level

Opportunity Wedges (National)
(Developed Country Example)

National CO2
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2005 2050

Trajectory for 2013 to 2018 for
international allocation purposes.
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CO2 targets and trading derived from sectors

2005 2050

Power sector
CO2 trajectory

Renewables

CCS

Trajectory for 2013 to 2018 for
international allocation purposes.

Opportunity Wedges (National)
(Developed Country Example)

National CO2
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Progressive Build-Up from National ProgramsProgressive Build-Up from National Programs
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Economy wide emissions

Business as usual profile

Net emissions

Economy wide ETS
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Cement industry

Business as usual profile

Energy efficiency

Structured multi-
national cement
sectoral initiative.

Best available
technology
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Power generation emissions

Business as usual profile

Renewables /
CCS wedge

Net emissions
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Transport emissions

Business as usual profi le

Bio- fuel wedge

Net emissions
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Progressive build-up
from national programs

A global GHG market remains an important goal. But it is constructed bottom-up
through a linkage framework, rather than a “big-bang” creation from the top.


